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HOUSE BI LL 1424

Passed Legislature - 2011 Regul ar Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By Representatives Jacks, Haler, and Upthegrove; by request of Hi gher
Educati on Coordi nati ng Board

Read first tinme 01/20/11. Referred to Commttee on Hi gher Educati on.

AN ACT Relating to adm nistrative consistency between conditional
schol arship and | oan repaynent student financial aid progranms; anmendi ng
RCW 28B. 115. 020, 28B. 115. 120, and 28B. 102. 060; reenacting and anendi ng
RCW 28B. 115. 110; and repeal i ng RCW28B. 115. 060.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW28B.115.020 and 1991 c 332 s 15 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the higher education coordinating board.

(2) "Departnent" neans the state departnent of health.

(3) "Eligible education and training prograns” neans education and
training prograns approved by the departnment that lead to eligibility
for a credential as a credential ed health care professional.

(4) "Eligible expenses" neans reasonabl e expenses associated with
the costs of acquiring an education such as tuition, books, equipnent,
fees, roomand board, and other expenses determ ned by the board.

(5) "Eligible student” neans a student who has been accepted into

p. 1 HB 1424. SL
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an eligible education or training program and has a declared intention
to serve in a health professional shortage area upon conpletion of the
education or training program

(6) "Forgiven" or "to forgive" or "forgiveness" neans to render
health care services in a health professional shortage area in the
state of Washington in |ieu of nonetary repaynent.

(7) "Health professional shortage areas" neans those areas where
credential ed health care professionals are in short supply as a result
of geographic maldistribution or as the result of a short supply of
credential ed health care professionals in specialty health care areas
and where vacancies exist in serious nunbers that jeopardize patient
care and pose a threat to the public health and safety. The depart nent
shall determ ne health professional shortage areas as provided for in
RCW 28B. 115. 070( ( -—er—until—June—1-—1992__as—provided—for—in—ROW
28B. 115. 060) ). In maki ng heal t h pr of essi onal shortage area
designations in the state the departnment may be gui ded by applicable
federal standards for "heal th manpower shortage areas,” and "nedically
under served areas," and "nedically underserved popul ati ons. "

(8 "Credentialed health care profession” neans a health care
profession regulated by a disciplining authority in the state of
Washi ngt on under RCW 18. 130. 040 or by the state board of pharnmacy under
chapter 18.64 RCW and designated by the departnent in RCW
28B. 115. 070( (+ — o+ —untid — Junre — - — 1992 — as —established —in —RCW
28B—115-060)) as a profession having shortages of credentialed health
care professionals in the state.

(9) "Credentialed health <care professional” neans a person
regul ated by a disciplining authority in the state of Washington to
practice a health care profession under RCW 18. 130. 040 or by the state
board of pharnmacy under chapter 18.64 RCW

(10) "Loan repaynent” neans a loan that is paidin full or in part
if the participant renders health <care services in a health
pr of essi onal shortage area as defined by the departnent.

(11) "Nonshortage rural area" neans a nonurban area of the state of
Washi ngt on that has not been designated as a rural physician shortage
area. The departnent shall identify the nonshortage rural areas of the
state.

(12) "Participant” means a credentialed health care professiona
who has received a | oan repaynent award and has comenced practice as

HB 1424. SL p. 2
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a credential ed health care provider in a designated health professional
shortage area or an eligible student who has received a schol arship
under this program

(13) "Program’ neans the health professional |oan repaynent and
schol arshi p program

(14) "Required service obligation" neans an obligation by the
participant to provide health care services in a health professiona
shortage area for a period to be established as provided for in this
chapter.

(15) "Rural physician shortage area" neans rural geographic areas
where primary care physicians are in short supply as a result of
geographic mal distributions and where their limted nunbers jeopardize
patient care and pose a threat to public health and safety. The
departnment shall designate rural physician shortage areas.

(16) "Satisfied" means paid-in-full.

(17) "Schol arship" neans a loan that is forgiven in whole or in
part if the recipient renders health care services in a health
pr of essi onal shortage area.

(18) "Sponsoring comunity" means a rural hospital or hospitals as
authorized in chapter 70.41 RCW a rural health care facility or
facilities as authorized in chapter 70.175 RCW or a city or county
gover nnent or governnents.

Sec. 2. RCW28B. 115.110 and 1991 ¢ 332 s 24 and 1991 c 164 s 8 are
each reenacted and anmended to read as foll ows:

Participants in the health professional [|oan repaynent and
schol arship program who are awarded |oan repaynents shall receive
paynment fromthe program for the purpose of repaying educational |oans
secured while attending a programof health professional training which
led to a credential as a credentialed health professional in the state
of Washi ngt on.

(1) Participants shall agree to neet the required service
obligation in a designated heal th professional shortage area.

(2) Repaynent shall be limted to eligible educational and living
expenses as determ ned by the board and shall include principal and
i nterest.

(3) Loans fromboth governnent and private sources may be repaid by
the program Participants shall agree to allow the board access to
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loan records and to acquire information from |enders necessary to
verify eligibility and to determ ne paynents. Loans may not be
renegotiated with | enders to accel erate repaynent.

(4) Repaynent of |oans established pursuant to this program shal
begin no later than ninety days after the individual has becone a
partici pant. Paynents shall be made quarterly, or nore frequently if
deenmed appropriate by the board, to the participant until the loan is
repaid or the participant beconmes ineligible due to discontinued
service in a health professional shortage area or after the required
service obligation when eligibility discontinues, whichever cones
first.

(5) Should the participant discontinue service in a health
prof essional shortage area, paynents against the |oans of the
participants shall cease to be effective on the date that the
partici pant di scontinues service.

(6) Except for circunstances beyond their control, participants who
serve |l ess than the required service obligation shall be obligated to
repay to the program an anount equal to twi ce the total anount paid by
the program on their behalf ((+Hr—addition—to—any—payrents—en—the
vhrsatisted-portion—of—the prtneipal—and—interest)). This anount is
due and_payable imediately. Participants who _are unable to_pay the
full anmpunt due shall enter into a paynent arrangenent with the board,
including an arrangenent for paynment of interest. The nmaxinum period
for repaynent is_ten__ years. The board shall determ ne the
applicability of this subsection. The interest rate_ shall be
determ ned by the board and be established by rule.

(7) The board is responsible for the collection of paynents nmade on
behal f of participants fromthe participants who di scontinue service
before conpletion of the required service obligation. The board shal
exerci se due diligence in such collection, maintaining all necessary
records to ensure that the maxi num anount of paynent nade on behal f of
the participant is recovered. Collection under this section shall be
pursued using the full extent of the |aw, including wage garnishnent if
necessary.

(8) The board shall not be held responsible for any outstanding
paynments on principal and interest to any | enders once a participant's
eligibility expires.

HB 1424. SL p. 4
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(9) The board shall tenporarily or, in special circunstances,
permanently defer the requirenments of this section for eligible
students as defined in RCW28B. 10. 017.

(10) The board shall establish an appeal process by rule.

Sec. 3. RCW28B.115.120 and 1993 ¢ 423 s 2 are each anmended to
read as foll ows:

(1) Participants in the health professional |oan repaynent and
schol arshi p programwho are awarded schol arshi ps i ncur an obligation to
repay the scholarship, with penalty and interest, unless they serve the
required service obligation in a health professional shortage area in
the state of Washi ngton

(2) The interest rate shall be ((etght—perecent—Ftor—theHrst—Four
years—eol—repayrent—and—ten—percent—beghan-ag—wi-tHh—the—H-tH-h—year—ol
repayrent)) determ ned by the board and established by rule

(3) The period for repaynent shall coincide with the required
service obligation, with paynents of principal and interest ((acerutng
guarterby)) comrencing no later than ((A+he)) six nonths fromthe date
the participant conpletes or discontinues the course of study or
conpletes or discontinues the required ((restdeney)) postgraduate
training. Provisions for deferral of paynent shall be determ ned by
t he board.

(4) The entire principal and interest of each paynent shall be
forgiven for each paynent period in which the participant serves in a
heal t h professional shortage area until the entire repaynent obligation
is satisfied or the borrower ceases to so serve. Should the
participant cease to serve in a health professional shortage area of
this state before the participant's repaynent obligation is conpleted,
paynment ((s—en)) of the wunsatisfied portion of the principal and
interest ((shall begin the next paynent period and continue until the
rerander—of—the—parti-cipant—s—repayrent—obb-gation—t+s—satishied)) Is
due and payable i medi ately.

(5) In addition to the anbunt determ ned in subsection (4) of this
section, except for circunstances beyond their control, participants
who serve |l ess than the required service obligation shall be obliged to
((repay—to—theprogran)) pay a penalty of an anpunt equal to tw ce the
( (total-—armount—pat-d —by—the —program—oen—ther+~—behalf)) wunsatisfied
portion of the principal.
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((65))) (6) Participants who are unable to pay the full anpunt due
shall enter into a paynent arrangenent with the board for repaynent
including interest. The nmaxi mumperiod for repaynent is ten years.

(7) The board is responsible for collection of repaynents nmade
under this section and shall exercise due diligence in such collection,
mai ntai ning all necessary records to ensure that maxi numrepaynents are
made. Col |l ection and servicing of repaynents under this section shal
be pursued using the full extent of the |law, including wage garni shnent
if necessary, and shall be perfornmed by entities approved for such
servicing by the Washington student |oan guaranty association or its
successor agency. The board is responsible to forgive all or parts of
such repaynents under the criteria established in this section and
shall maintain all necessary records of forgiven paynents.

((66))) (8) Receipts fromthe paynent of principal or interest or
any other subsidies to which the board as admnistrator is entitled,
which are paid by or on behalf of participants under this section,
shall be deposited wth the board and shall be used to cover the costs
of granting the schol arshi ps, maintaining necessary records, and maki ng
col l ecti ons under subsection ((5)})) (7) of this section. The board
shal |l maintain accurate records of these costs, and all receipts beyond
t hose necessary to pay such costs shall be used to grant schol arshi ps
to eligible students.

((H)) (9) Sponsoring communities who financially contribute to
the eligible financial expenses of eligible nedical students may enter
into agreenents with the student to require repaynent should the
student not serve the required service obligation in the conmunity as
a primary care physician. The board nmay develop criteria for the
content of such agreenents with respect to reasonable provisions and
obl i gati ons between communities and eligible students.

((8))) (10) The board nay nmke exceptions to the conditions for
participation and repaynent obligations should circunstances beyond the
control of individual participants warrant such exceptions. The board
shall establish an appeal process by rule.

Sec. 4. RCW 28B. 102. 060 and 2004 ¢ 58 s 7 are each anended to read
as foll ows:

(1) Participants in the conditional scholarship programincur an
obligation to repay the conditional scholarship, with interest and an

HB 1424. SL p. 6
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equalization fee, unless they teach for two years in an approved
education program for each year of scholarship received, under rules
adopted by the board. Participants who teach in a designated teacher
shortage area shall have one year of |oan canceled for each year they
teach in the shortage area.

(2) The interest rate shall be determned ((anrndalby)) by the
board. Participants who fail to conplete the teaching service shal
i ncur an equalization fee based on the remaining unforgi ven bal ance of
the loan. The equalization fee shall be added to the remai ni ng bal ance
and repaid by the partici pant.

(3) The m nimum paynent shall be set by the board. The maxi mum
period for repaynent shall be ten years, with paynents of principal and
i nterest ((aeceruing—guarterly)) comencing six nonths fromthe date the
partici pant conpletes or discontinues the course of study. The
interest rate shall be determ ned by the board and be established by
rule. Provisions for deferral of paynent shall be determ ned by the
board. The board shall establish an appeal process by rule.

(4) The entire principal and interest of each paynent shall be
forgi ven for each paynent period in which the participant teaches in an
approved education program until the entire repaynent obligation is
satisfied. Should the participant cease to teach in an approved
education program in this state before the participant's repaynent
obligation is conpleted, paynents on the unsatisfied portion of the
princi pal and interest shall begin the next paynent period and continue
until the remainder of the participant's repaynent obligation is
satisfied.

(5) The board is responsible for collection of repaynents made
under this section and shall exercise due diligence in such collection,
mai ntai ning all necessary records to insure that nmaxi numrepaynents are
made. Col |l ection and servicing of repaynents under this section shal
be pursued using the full extent of the |law, including wage garni shnent
if necessary. The board is responsible to forgive all or parts of such
repaynments under the criteria established in this section and shall
mai ntain all necessary records of forgiven paynents.

(6) Receipts fromthe paynent of principal or interest or any other
subsidies to which the board as adm nistrator is entitled, which are
paid by or on behalf of participants under this section, shall be
deposited in the future teachers conditional schol arship account and

p. 7 HB 1424. SL



0 N O O A WDN PP

10
11

shall be wused to cover the costs of granting the conditional
schol arshi ps, nmintaining necessary records, and making collections

under subsection (5) of this section. The board shall maintain
accurate records of these costs, and all receipts beyond those
necessary to pay such costs shall be wused to grant conditional

schol arships to eligible students.
(7) The board shall adopt rules to define the terns of repaynent,
i ncluding applicable interest rates, fees, and defernents.

NEW_ SECTION. Sec. 5. RCW 28B.115.060 (Eligible credentialed
heal th care professions--Required service obligations) and 1991 ¢ 332

s 19 are each repeal ed.

Passed by the House February 14, 2011.

Passed by the Senate March 28, 2011.

Approved by the Governor April 11, 2011.

Filed in Ofice of Secretary of State April 11, 2011.
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